Investor Alert

from the
Kansas Securities Commissioner

How Older Americans Can Avoid
Investment Fraud and Abuse

ilder Amencans are the numyber one
targets of myvestment con artists
Addditeonally, stock brokers and
financinl planners who engape
abusive practices often scek out the
elderlv, Here are ten tips 1o avoed
becoming a viciim of investment
framd

I Don't be a courtesy victim
Older Americans are of the
generation that was taught 1o be
courtgous al all times W phone
calbars, as well as to people who visit
them at home Con antigte will nod
hesitate 1o explit  the “poosd
manners” of & polential victon
Remember that s stranger who calls
and asks [or your money s o be
reganded with the utmost caution
You a&e under absolutely o
ahligation 1o stay on the telephone
with a stranger who wanls your
maney. |n these corcumstances, il is
nod imepeolites to state that vou are oot
interested and to hang up the phone

i Check ouwt  strangers
touting deals. Trusling strangers i3
a mistake that all too many people
ek when it oomes (o ther personal
finances Say “nmo” to  any
mvestment prodessional ar
sakesperson who presses you (o make

an immediate decision.  Before vou
part with your hard-camed savings,
get written mformation about the
imvestment opportunity, review it
carcfully, and make sure that you
understand all of the nsks involved

3. Always stay in charge of
your money. A stock broker,
financeal planner, or felemarksting
con artist who wanis your money
will be more than happy to assure
wou Lthat he or she can handle
'l‘!'l.':l'_l,-'lhlﬂgl lhﬂ'll'.'l}' tl!l'itl.l'ina T nr
the moed o wateh over and prodect
vour nest epp  Beware of any
financial professional who suggesis
putting your money inlo something
that you don't understand, or who
urges thal you leave everything in his
o hier hands

4 Mever judpge a person’s
integrity by how he or she
“sounds.” All oo many odder
Ammencans who gt waped out by con
artists laler expluin that the swinadler
“soumded bke such & nice voung man
(or woman} " Successful con artists
sound extremely professional and
have the sbiliy to make even the
Mimsiest investmend deal seem as
safe and sound as putting money in
the bank. Remember that the sound

of o woice (particularly on the
telephone) has no bearing on the

soundness of an  investment
opportunity.
5 Watch out for salespeople

whoe prey on your fears. Con
artists  know  thet many  older
Amencans worry (el they will exther
outhve their savings or see  all of
thew financial resources  vanish
overnight a8 the resuli of a
catastrophic event, such a5 a costly
hospalization,  As & result i s
common for swindlers and shusive
sakespenple 1o pitch thetr schemes as
B way far older Amerncans 1o buld
up their life savings to the poind
where such fears are no longer
fecessay, Remember that fear and
greed can cloud your good judsmeni
and leave you in a much worse
linancial posture

i Eaxercise particular caudion
if you mre wn older woman with no
experience handling money. Ask a
con artist io describe his ideal victim
and wvou are likely i hear the
following two  words  “elderh
widow.” Sadly, many women who
are now 0 ther retiresnent years
ofien received litthe or no education
about how 1o handle money. Wiomen
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of this generation often relied on
their hushamds to handle most or all
mapor monsy decisions, As g resull,
ofder women (particulardy those who
have receved windfall inswrance
pavments i the wake of the death of
8 spouse) are prime tarpets for con
arfigis F_.|.|:|.d|_'!.' women who are on
therr own and Bave Litke know-hiow
shout handling money shoukd alwavs
sepk the advice of family membera of
an objective professionn]  befors
decsting whai to do with iheir
EAVINES.

7 Monitor your investments
and ask touph questions. Too
mamny older Amencans not onby trust
unscropulous invesiment
profesaonads and outright con antists
L make maal financal decaons for
them, but compound their ermor by
failing 10 keep an eve on the progress
of the investment  Insist on repolar
written and oral reports.  Look for
gigns of excessve or unauthonzed
trading of your mds. Do nol be
swayed by assurances that such
practiccs afe routine of in your best
imteresl. When you suspect that
something = amiss  amd  pet
unsstisfactory explanations, call the
Kansas Securiises Commissioner and
file acomplaint

| B Look for trouble redrieving
your prncpal or cashing oui
profits. Many older Amencans have
litile ongming oeeel for invested
funds, wihile others peed requrns that
pre paid out o them regularly in
order o supplement limated incomes
If a stockbroker, fmancial planner, or
othver mdvidual with whom you have
imrvested stafls vou when vou want to
pull out your principal or profits, you
may have uncovered someone who
wanis o cheat i Since

unscrupilous investment proassers
pocket the Fands of their viclims,
they oflen go to preat lenpths o
explam why an investor's savings
are nol readily accessible  In many
cases, they will pressure the investor
to “roll over” nonexistent “profis”
mio new and even move alluring
mvesimenis, thus further delaying
the pomt ot which the fraud will be
ungovered

9 Don't let embarrassment
or fear keep you from reporting
investment fravd or abuse. Older
Amenicans who fail o report that
they have been wichimized
financial schemes often hesitate oul
of embarrassment or the fear that
they will be judged mcapable of
handling  thewr own  affars
Recogruse thal con artisds  know
about such sensitivities and | in (et
even count on thess fzars prevesting
or deloving the pomnt st which
authonties are notified of o scam.
Whike it 15 true that most money kost
o mvestment fraud 5 rarely
recovered beyond pennies on the
dollar, there also ane many cases in
which pecple who recogniee carly an
that they have been mislead about an
mvesiment are then able to recover
some or all of their funds by being a
“equenky wheel

o Beware of “reload”
scams.  Younger Amencans who
are swindled have the opportunity to
pick themselves up and restore some
or all of therr losses through new
carnings.  However, most older
Amerscans are dealimg with a finile
amount of momcy that i wnlikely o
be repbenished in the event of fraud

or sbuse. The result 1= a panic that 15 |

well known o con artists, who have
developed schemes (o take 8 “second

bule” out of people who already have
been victimized, Faced with a loss of
funds, some senior cifizens wall po
along with another scheme i which
the oom arlist promises bo make pood
on the onpmal funds that were
kst.. anad possbly even generate new
returns  bevond  those  oniginally
promised Thowgh the desive 10
make up lost financial pround is
understandable, oll too often the
resull 15 thal unwary semior citizens
lose whatever smamgs they bad l2ft in
the wake of the mitizl scam

Ask for Help

The Office of the Kansas Secunities
Commissionar nveastigates
complaints  relating o fraud or
deshonest practicoss in the offering
and sale of investments and
investment advice, By reporting a
problem quickly there 15 & betier
chance of resolving it, and you may
b able b0 keep others from becomimg
vactims

Topeka Location:
GiR 5. Kansas Avenue
Topeki, K5 G603-3804
{THS) 2%8-3307

Wichita Location:
130 E, William, Ste. TO5D
Wichita, K§ 6722
[316) 337-6280

hitpiiwaw securithesstate s ws

“levestapate Before Yoo levea"”

Check ont 1ke back ground of
trokers amd imvestment advisers by
callimg
Investor Services
toll-free 1-800-232-9580




